IPOTO BRING DOWN FOREIGN HOLDING TO 45%

Exiting FlIsto Book
Handsome Gainsfrom
Ujjivan Investments
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Eolkata: Overseas investors stich
as Mauritius Unitus Corporation
would earn about nine times of its
investment while World Bank’s
former president James
Wolfensohn's private equity fund
WCP Holdings III and FMO
(Metheriands Development Finance
Company) would end up making
nearly four times their investment
when Ujjivan Financial Services
lists on the stock

These foreign institutional inves-
tors along with Women's World
Banking Capital Partners are exit-
ing Ufjivan, which Is in the process
of diluting foreign holding to below
49%, a mandatory rule for its trans-
formation intoa small finance bank.

Mauritins Unitus Corp, which
holds2.49% in Ujjivan, acquired the
shares at an average cost of T23.54
while it would offload the holdings
atT207-210. The final priceof thetini-
tial public offer will be fixad follow-
inga book buildingmethod.

WCP Holdings Il and FMO had
invested in January 2012 paying ©57
per equity share, according to the
red herring prospectus filed by
Ufjivan. These imestors hold 3.06%
and 2.67% respectively

Women's World Banking Capital
Partners holds 5.34% at an average
cost of ¥68.37 pershare.

Ujjivan managing director &

chief executive Samit Ghosh said
these four will exit fully while four
others including International
Finance Corp, Elevar Equity,
Mauritius and Sarva Capital will
partially dilute their position.
Industry watchers said inves-
tors might not have sold their

holdings but for the diktat from
the Reserve Bank of India that
small banks reduce their foreign
holdings to48%.
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to reduce foreign holding s
around 45% . When the urban-fo-
cused micro lender received in-
principle small bank finance li-
cense along with nine other
companies including Equiths
Holdings and Janalakshmi
Financial Services in September
last year, overseas investors had
abotit 90% ownership in it.



