Ujjivan Fin
IPO Priced
Attractively
at 1.66 Times
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ET Intelligence Group: After
Equitas, another microfinance com-
pany Ujjivan Financial is coming out
withan TPOItwill useabout 680% of the
proceeds of the thit-crore issueto pro-
vide an exit route to some of the exist-
ing forelgn shareholders and the rest
will be tsed for capital requiremen

Ufiivan has received & small bank Hi-
cence. and has to hring down its for-
eign investor holding to below 49%
before starting operations.

The IPO is attractively priced at 1.66
times, post TIPO price-to-book. Equites
had priced its TPO at 1.8 times and wit-
nessed strang lsting gatnsof over30%:.

Uljivan hasa market share of 11.2%.
Themicrofinance industry is1ikely to
grow at 30% from FY15t0 FY18, and
given Uljivan's strong presence, its mi-
crofinance business will continue to
grow st a fast pace, Its assets under
management have grown at 51%
CAGR from FY11 o FY15.

IPO Details

PRICE BAND ¢207-210
ISSUESIZE | +B7Scr-rBBAScr
HID LOT 70 Shares
ETIGSVIEW = Positive

As onrPecember 31, 2015, its gross
AUM was 4600 crore spresd across 470
branches, serving 2 77 million clients.

Founder Samit Ghosh is close to re-
tirement and the company isstrength-
ening itssecond line of leaders,

Financlals
From FY11to FY15, income hasgrown
at40% CAGR and net profitat60%. Its
incomeand net profit for the first nine
months of FY16 were #7726.6 crore and
£122.3 crore Its net interest margins
have been In the range of 11.3% and
13.8% over the past few vears and re-
turnonassets intherangeof 25-3.6%.
Itz ROE has increased to 19.1% in the
first ninemaonths of FY18, The debt o
equity in the period was 4.3% and its
gross NPA was.15% which isverylow
The NIM: and return ratios may be
under pressure once Ulibvan commis-
sions its small bank business. They
may remain under pressure for the
next 3 vears, but the positive isthe rate
of borrowing will come down.



